GCWIHABA (PTY) LIMITED

Co 2003/292
Mailing Address Physical Address Registered Address
PO Box 3726 The Office Building #59 RSM House — Plot 39
Gaborone, Botswana Plot 21532 Fairgrounds Office Park Plot 39, Commerce Park
Gaborone, Botswana Gaborone, Botswana

TEL / FAX (267) 392-7144

June 30, 2022

To:  Mr. Ofentse Ditsele
Director of Mines
Department of Mines
Private Bag 0049
Gaborone, Botswana

Re: June 30, 2022 - Notice of Non-Acceptance by the Department of Mines
(DOM) of Gcwihaba Resources (Pty) Ltd. Revision of License Coordinates:
License Renewal Application for PL020/2018 - Metals Prospecting Licenses filed
on June 28, 2022

Dear Sir,

On June 28, 2022, Gewihaba Resources (Pty) Ltd. (Gecwihaba of the Company) filed a
license renewal application (Attachment B) modifying the initial renewal application
coordinates filed on June 30, 2021, and subsequently modified shortly thereafter in
consultation with DOM geologist, Mr. Thatayaone E. Molemoeng. The June 28, 2022,
renewal application further reduced our license area that the buffer zone encroached
into our license parcel equal to 7.6 km? representing 0.018% of the buffer zone
surrounding the Okavango World Heritage Property (OWHP or "core zone").

On June 29, 2022, we received a Prospecting License checklist dated June 28, 2022,
signed by Thatayaone E. Molemoeng (Attachment A). The checklist cited two reasons
for not accepting the renewal application. The first reason given was: “Area applied
overlaps with the restricted Okavango Heritage area”. In response to the first
reason please note that the buffer zone area established by the State Party in 2014 is
not part of the restricted Okavango World Heritage Property and as such is not
restricted from either prospecting or mining activities. As you are aware since we have
briefed the subject for a year now, "Property” means Core Zone only. This is because
in the World Heritage (WH) Operational Guidelines it is clearly stated that the "buffer
zone" is not part of the Property. In 2014, the State Party further addressed this by
stating “Should an application to mine within the buffer zone arise, an Environmental
Impact Study (EIA) will be required as part of Botswana's EIA Act, which would address
concerns relating to the World Heritage property (core zone).” Our intentions are



indeed consistent with the State Party’s position on these issues as codified in the
following documents:

Nomination dossier to UNESCO for inscription into the World Heritage List
(submission by Republic of Botswana, 2013)

[Page 30]

“The Ministry of Energy, Mineral and Water Resources has issued several mineral
prospecting licenses to exploration companies for concession areas within the buffer zone
of the site. No licenses have been issued within the core zones of the property. Should
an application to mine within the buffer zone arise, an Environmental Impact
Study (EIA) will be required as part of Botswana's EIA Act, which would address
concerns relating to the World Heritage property. Also, the matter would be referred
to the World Heritage Centre (WHC) for their advice.” (emphasis added)

and from the same report,

[Page 405]

The government of Botswana through the Ministry of Minerals, Energy and Water
Resources has taken a position that it will not issue any new mineral concessions within
the Core area of the delta. The Ministry will further engage with the holders of the few
existing licenses within the Core area of the delta with a view to eventually expunge
those portions of the licenses which overlap the core. Regarding the buffer area,
stringent environmental protocols and practices will be adhered to, to protect the
integrity of the Delta. (emphasis added)

In addition,

WORLD HERITAGE NOMINATION - IUCN TECHNICAL EVALUATION KAVANGO
DELTA (BOTSWANA) - ID No. 1432 [April 2014]

(page 12)

“Mining activities including prospecting will not be permitted within the [core zone]
property. Furthermore, potential impacts from mining including concessions in the buffer
zone and outside the buffer zone need to be carefully monitored and managed to avoid
direct and indirect impacts to the property, including water pollution.” (emphasis added)

It is clear from the State Party’s submissions to UNESCO since 2013, that both mining
and prospecting licenses can exist within the buffer zone. Accordingly, we are
agreeable, as we have always been, to conduct our activities consistent with the
prevailing law and we assure you that our goal is to advance our project in an
environmentally friendly manner.



The second reason given for not accepting the renewal application was "Also
renewal shape is bigger than the license. PL cannot be enlarged. The application
cannot be plotted as is. Hence the application cannot be accepted.”

Gcwihaba acknowledges that point “A” and “B” in the initial submitted coordinates as
contained in Attachment B in the Cover Letter (attached herein), see also Figure 1
below, plotted these along the border, the calculated renewal area was 463.3 km?,
representing 81% of the original area of 570 km?2 After telephonic and email
correspondence with Mr. Molemoeng, Gcwihaba corrected the coordinates as set out
in Figure 2 below. The corrected renewal area of 447.7 km? representing 79% of the
original area is still much smaller, NOT larger as stated in the letter.
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Figure 1. The renewal coordinates of ‘A" & "B" plotted in along the border.
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Figure 2. The corrected renewal coordinates of PL020/2018 representing 79% of
original area.




The Company was initially granted (seven) 7 contiguous Metals Prospecting Licenses
effective the 1% October 2018 for 3 years. The 7 contiguous licenses were:

e PL020/2018 (570.0 km2);
e PL021/2018 (964.9 km?2);
e PL022/2018 (317.1 km2);
e PL023/2018 (978.6 km2);
e PL024/2018 (807.3 km?2);
e PL025/2018 (454.5 km?2); and
e PL026/2018 (828.1 km?2).

In October 2021, The Company relinquished 50% (2,462.1 km?) including heritage
areas as discussed. The relinquishment includes two licenses, PL026/2018, and
PL025/2018 which were relinquished in their entirety (100%). Accordingly, the
Company by renewing 447.7 km? of PL020/2018 as set out above is effectively
renewing 50% (2,453.5 km?) of the original area of the seven (7) contiguous licenses in
compliance with Section 19 of the Mines and Minerals Act as follows in Table 1 and

Figure 1.

Table 1. Area of the seven (7) contiguous metals licenses and renewed in this resubmission.

1st
. Original Grant Date Renewal
License No Grant Date Area km? Re;aetv:al 1st Renewal Area km? Percentage
October 1, October This o
PL020/2018 2018 570.0 1, 2021 Application 447.7 78.54%
October 1, October 1, | January 01, o
PLO21/2018 2018 964.9 2021 2002 572.5 59.33%
October 1, October 1, January 01, o
PL022/2018 2018 3171 2021 2022 160.4 50.58%
October 1, October 1, January 01, o
PL023/2018 2018 978.6 2021 2002 491.2 50.19%
October 1, October 1, | January 01, o
PL024/2018 2018 807.3 2021 2002 781.7 96.83%
PL025/2018 October 1, 4545 Did not Did not Did not 0.00%
2018 renew renew renew
PL026/2018 October 1, 828.1 Did not Did not Did not 0.00%
2018 renew renew renew
TOTAL 4,920.50 2,453.5 49.86%
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Figure 3. Map showing the original 7 contiguous metals licenses, the areas
relinquished, and the areas renewed in the application submitted June 28, 2022, and
that submitted in October 2021. Also shown is the Tsodilo Hills area as part of the
relinquished area.

Please do not hesitate to contact me if you have any questions or need additional
information.

Respectfully submitted,
James M. Bruchs

Managing Director
Attachments: A&B



Attachment A

PROSPECTING LICENCE APPLICATION CHECKLIST (Front Desk_Assessment)

rypeotsppicaton. REDLMORN O ToRR(NATER
Applicant's Name: ch‘%ﬁ @'\/ ) L’T‘Q

Commodity applied for (for Industrial Minerals Specify) MCTM

STATUS
ITEMS CHECKED YES |NO
] PROSPECTING LICENCE APPLICATION FORM | SIGNED & SUBMITTED (WITH ANNEXURES)
(a) All required information in Form | should be filled & the declaration part should be signed. l I
ADBRESS IN BOTSWANA

(a) Postal Address
(b) Telaphone Number / Fax Number/ Email Address
(d) Copy of Certification of Incorporation (Company Certificate)
FINANCIAL STATUS
(a) Audited Financial Report/ Statements with a letter of resolution from board comitting the funds reserved for
3 |exploration project applied for. A share certificate is to be included if the company has one Director.
(b) Latest Three months bank statement with a letter of resolution from board comitting the funds reserved for
exploration project applied for. A share certificate is to be included if the company has one Dirsctor.
TECHNICAL COMPETENCE
4 I(a) Latest updated detalled cumiculum vitae of proffessionals with experience in commodities applied for.

I(b) Signed consent letter from lhe_ CV owner declaring they will work for the company applying for the PL.
|DESCRIPTION OF AREA APPLIED FOR
(a) Attached sketch plan of the area applied for in Geographic Coordinate System (GCS), WGS84 Datum, Decimal
Degrees.

5

(b) Attached hard copy coordinates

(c) Attached soft copy coordinates in excel format.
DETAILED PROPOSED PROGRAMME OF PROSPECTING OPERATIONS

(a) [t must provide an understanding of the nature and extent of the proposed exploration activities.

(b) The activities should be adequate to explore mineral potential and able to generate data that may lead to
|discoveries and an increase in the level of knowedge of the area applied for.

(c) Types of activities to be undertaken must be clearly identifiable at each level of the programme:
6 |(i) Desktop studies, geological reviews, technical assessment of available data;Detalls of the number and types of data
processing that are going to be undertaken and clearly indicate the added value for each phase.survey details,
(Geochem, geophysics, etc.); Sampling methods, spacing of grids, lines, depths to samples & number; Drilling types
and details of depth & number to be drilled, stratigraphy; Maps and illustrations or plans of the stratigraphy, etc. must be
clearly outlined.
(d) A summary of the minimum expenditure for each year has to be clearly stated in line with the proposed exploration
activitles.

7 ENVIRONMENTAL MANAGEMENT PLAN
|§a!f‘- panies to submit in-house Envi tal Healjh and Safety (EHS) Poficy ] P I |

No:

NN

(/[LW l
(g ek Rt
. At Como/X R, g S LS. . L
A DL qlleple .

() Coordinates, Area and Sketch Plan Checked by: {for GIS Personnel)

(Name) {Designation) (Date)

(Signature)

(Il) Apptication Checked and passed by: (for Geologist Personnel)

o o Fuwwer’s

{Designation)

(Signature)

Last modified by T. Segwabe and PL Team Page 1 February 2012



GCWIHABA (PTY) LIMITED Attachment B

Co 2003/292
Mailing Address Physical Address Registered Address
PO Box 3726 The Office Building #59 RSM House — Plot 39
Gaborone, Botswana Plot 21532 Fairgrounds Office Park Plot 39, Commerce Park
Gaborone, Botswana Gaborone, Botswana

TEL / FAX (267) 392-7144

June 28, 2022

To:  Mr. Ofentse Ditsele
Director of Mines
Department of Mines
Private Bag 0049
Gaborone, Botswana

Re: Revision of License Coordinates: License Renewal Application for
PL020/2018 — Metals Prospecting Licenses

Dear Sir,

Pursuant to Honourable Minister Lefoko M. Moagi correspondence of June 7, 2022
and received by the Company on June 15, 2022, Gcwihaba Resources (Pty) Ltd. (herein
Gcwihaba or the Company), is hereby resubmitting modified license boundary co-
ordinates relating to license ground being renewed for the for the first-2 year renewal
of Metals Prospecting Licenses PL020/2018.

The revised co-ordinates are set forth in Attachment A and the information set forth
in the October 14, 2021 Revision of License Coordinates: License Renewal Application
for PL0O20/2018, PL021/2018, PL022/2018, PL023/2018, and PL024/2018 - Metals
Prospecting Licenses is hereby incorporated (Attachment B). The Company has re-
submitted and updated renewal license boundaries and co-ordinates for PL020/2018
on maps with respect to Appendix VI mentioned in the original Form 1 and original
application package submitted on June 30, 2021.

The updated re-submitted co-ordinates are in Geographical WGS84 datum and shape
files and tabulated coordinates (excel) are included separately on a CD included with
this re-submission. Please note that these revised co-ordinates update those relevant
section and figures in the original relinquishment report submitted titled “Final
Relinquishment Report, A review of Exploration Results from Gcwihaba Resources (June
2021)", in so far as only affecting Figures 1, 3, 12, 13, and 14, where Tables 2 in that
report is replaced with Table 1 below.

Directors: James M. Bruchs! (Managing) — Jonathan R. Kelafant! - Blackie Marole?® — Dr. Gary A. Bojes?
*American, 2Motswana, 3Resident



The Company was initially granted 7 contiguous Metals Prospecting Licenses effective
the 1% October 2018 for 3 years. The 7 contiguous licenses were:

e PL020/2018 (570.0 km2);
e PL021/2018 (964.9 km2);
e PL022/2018 (317.1 km2);
e PL023/2018 (978.6 km2);
e PL024/2018 (807.3 km2);

e PL025/2018 (454.5 km?2); and

e PL026/2018 (828.1 km2).

In October 2021, The Company relinquished 50% (2,462.1 km?) including heritage
areas as discussed (see Figure 1). The relinquishment includes two licenses,
PL026/2018, and PL025/2018 which were relinquished in their entirety (100%).
Accordingly, the Company by renewing 463.3 km? of PL020/2018 is effectively
renewing 50.2% (2,469.10 km?) of the original area of the seven (7) contiguous licenses
in compliance with Section 19 of the Mines and Minerals Act as follows in Table 1 and

Figure 1:

Table 1. Area of the seven (7) contiguous metals licenses and renewed in this resubmission.

Original I S Renewal
License No | Grant Date 9 > | Renewal (1st . Percentage
Area km Area km
Date Renewal)
October 1, October 1, This o
PL020/2018 5018 570.0 5021 Agaletor 463.3 81.28%
October 1, October 1, | January 01, o
PLO21/2018 5018 964.9 2021 5002 572.5 59.33%
October 1, October 1, | January 01, o
PL022/2018 2018 317.1 2021 5002 160.4 50.58%
October 1, October 1, | January 01, o
PL023/2018 2018 978.6 2021 2022 491.2 50.19%
October 1, October 1, | January 01, o
PL024/2018 2018 807.3 2021 2022 781.7 96.83%
pLO25/2018 | OB T | 45ag Didnot | Didnot | iy ot renew | 0.00%
2018 renew renew
pLO26/2018 | OCTOPerT | gog g Didnot | Didnot | iy | ot renew | 0.00%
2018 renew renew
TOTAL 4,920.50 2,469.10 50.18%

Directors: James M. Bruchs! (Managing) — Jonathan R. Kelafant! - Blackie Marole? ® — Dr. Gary A. Bojes*
American, 2Motswana, 3Resident



Figure 1. Map showing the original 7 contiguous metals licenses, the areas
relinquished, and the areas renewed in this application and that submitted in October
2021. Also shown is the Tsodilo Hills area as part of the relinquished area.

Directors: James M. Bruchs! (Managing) — Jonathan R. Kelafant! - Blackie Marole? ® — Dr. Gary A. Bojes*
American, 2Motswana, 3Resident




Please see Attachment A and the initial renewal license application filed on June 30,
2021, for any additional information.

Please do not hesitate to contact me if you have any questions or need additional
information.

Respectfully sybmitted,

James M. Bruchs
Managing Director

Directors: James M. Bruchs! (Managing) — Jonathan R. Kelafant! - Blackie Marole? ® — Dr. Gary A. Bojes*
American, 2Motswana, 3Resident


TSD_JMB
James (1)


PL020/2018 Renewal

Point Long Lat Area (Km2)
A 21.6668604| -18.27575189
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Attachment B

Telephone: 3657000 Department of Mines

Fax No: 3952141 Private Bag 0049
Telegraphic Address: Gaborone
Botswana

Mines Gaborone.

DATE ‘41(0(90@ L.

;;:TO: Gowibabo Z@my@@@ Cle)

ACKNOWLEDGEMENT LETTER

RE: Pevimion o bcence Cenydinates: ience Agplication oy PLOAC 20\,
B(Cal 8l 083 Ads ™) oozl 8BTS I B384 5oy uekald

Al

' We acknowledge receipt of your letter referenced ol and dated

» 14 \o 9\ on the above subject matter.

P Ur"+ at telephone number Ol SHANS, or

Please contact:

‘ S
email eunennn fOT fOllOW UP.

YOUR ATTACHMENTS ARE:

\
\

Received by: : »
R Qeeloce -
Thank you
| For/Director
E:a‘ S \d
BOTSWA@:
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